
The Legality and Risks of Trading Binary Options via Offshore 
Brokers for US Residents 
Executive Summary 
This report examines the regulatory landscape and associated risks for United States 
residents considering trading binary options, particularly through brokers located 
outside the US (offshore brokers). Binary options are financial contracts predicated on 
a simple yes/no outcome regarding an underlying asset's price movement within a 
specific timeframe. While conceptually simple, their trading environment, especially 
offshore, is complex and hazardous. US financial regulations, enforced by the 
Commodity Futures Trading Commission (CFTC) and the Securities and Exchange 
Commission (SEC), mandate that binary options transactions involving US persons 
must occur on regulated domestic exchanges – specifically, CFTC-designated 
contract markets or SEC-registered exchanges. It is illegal for offshore entities not 
registered with the appropriate US regulators to solicit or accept funds from US 
residents for binary options trading. The vast majority of offshore binary options 
platforms operate outside this legal framework, lacking regulatory oversight and 
investor protections. Consequently, US clients using these platforms face 
exceptionally high risks, predominantly related to fraud, including refusal to return 
funds, identity theft, and manipulation of trading software. Official warnings from the 
CFTC and SEC highlight the prevalence of these scams, and recovering lost funds 
from such entities is exceedingly difficult. While legal avenues for trading binary 
options exist within the US on a limited number of regulated exchanges (e.g., Nadex, 
CME, Cantor Exchange), investors must exercise extreme caution. It is imperative to 
verify any platform's registration status with the CFTC or SEC before committing 
funds. Engaging with unregistered offshore binary options brokers is strongly advised 
against due to the significant potential for financial loss and lack of legal recourse. 
related posts : Best Binary OptionS Brokers (in 2025) 
I. Binary Options Explained 
● A. Defining Binary Options: The "Yes/No" Proposition 

Binary options represent a distinct type of financial contract based on a 
straightforward proposition: will an underlying asset's price be above or below a 
specific level at a predetermined future time? 1. This structure leads to their 
common descriptions as "all-or-nothing," "digital," or "fixed return" options 2. The 
trader essentially places a wager on the outcome of this binary question 1. If the 
trader predicts correctly ("yes"), they receive a fixed payout; if incorrect ("no"), 
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they lose the amount invested in the option contract 3. 
A critical distinction from traditional options is that binary options do not confer 
the right to purchase or sell the underlying asset itself 4. The outcome is purely a 
cash settlement based on whether the price condition was met at expiration 6. 
The apparent simplicity of this yes/no structure, coupled with the fixed payout 
and risk, makes binary options appear accessible, particularly appealing to 
individuals new to financial markets 3. However, this very simplicity is often 
leveraged by fraudulent offshore platforms. They market these instruments as 
easy ways to achieve high returns, masking the inherent difficulties in accurately 
predicting short-term market movements and, more critically, obscuring the 
substantial counterparty risks involved when dealing with unregulated entities 2. 
The marketing frequently emphasizes "easy money" 4 while downplaying the high 
probability of loss, especially when the platform itself may be manipulating 
outcomes or refusing payouts. Many regulators and observers consider these 
instruments closer to gambling than investing, particularly in the context of 
unregulated online platforms 2. 

● B. How Binary Options Work: Underlying Assets, Strike Prices, Expiration, 
and Payout Structure 
Binary options contracts are built around several key components: 
○ Underlying Assets: These can encompass a wide range, including major 

stock indices (e.g., S&P 500, Nasdaq), foreign currency pairs (forex, e.g., 
EUR/USD), commodities (e.g., gold, crude oil), and occasionally specific 
economic events (e.g., interest rate decisions, jobs reports) 1. 

○ Strike Price: This is the predetermined price level specified in the contract. 
The underlying asset's price relative to the strike price at expiration 
determines the outcome 3. 

○ Expiration: Each contract has a clearly defined expiration date and time. 
These can range from extremely short-term (e.g., five minutes) to several 
days or even a week 3. 

○ Payout Structure: The outcome is binary. If the trader's prediction (price 
above or below the strike at expiration) is correct, the option is considered "in 
the money." On regulated US exchanges like Nadex, such options typically 
settle at a fixed value of $100. The trader's profit is this settlement value 
minus the price they paid for the option 1. For example, buying an option for 
$44.50 that settles at $100 yields a profit of $55.50 (less fees) 1. Conversely, if 
the prediction is incorrect, the option expires "out of the money," settling at 
$0. In this case, the trader loses the entire amount paid for the option 1. Both 
the maximum potential profit and the maximum potential loss are known 
before entering the trade, as the risk is capped at the purchase price 1. 



○ Pricing: On regulated exchanges, the price of a binary option contract 
fluctuates between $0 and $100, reflecting the market's collective 
assessment of the probability that the specified condition will be met 1. A 
price near $100 suggests a high perceived probability, while a price near $0 
suggests a low probability. However, many offshore platforms employ a 
different model. They might sell the contract at a fixed price (e.g., $100) and 
offer a fixed percentage return (e.g., 70-95%) if the trade is successful 2. This 
structure can obscure the true odds and often incorporates a significant edge 
for the broker, making consistent profitability for the trader statistically 
challenging, even before considering potential fraud 2. 

● C. Key Distinctions: Binary vs. Traditional ("Vanilla") Options 
While both are types of options contracts, binary options differ significantly from 
traditional options (often called "vanilla" options): 
○ Ownership Potential: Traditional options grant the holder the right (but not 

the obligation) to buy (call option) or sell (put option) the underlying asset at 
the strike price before or at expiration. This creates the potential for actual 
ownership of the asset 5. Binary options offer no such right or potential 
ownership; they are purely cash-settled contracts based on a price prediction 
11. 

○ Payout Structure: Binary options feature a fixed, all-or-nothing payout 
determined solely by whether the price condition is met 3. Traditional options 
have variable profit potential (and potentially larger losses if selling uncovered 
options). The profit on a traditional option generally increases the further the 
underlying asset's price moves beyond the strike price (for a purchased 
option) 3. 

○ Exercise: Binary options expire and settle automatically based on the price at 
the defined expiration time 13. Many traditional options (especially 
American-style options common in the US) can be exercised by the holder at 
any point up until expiration 13. 

○ Complexity & Regulation: Binary options are presented as conceptually 
simpler 3. However, the environment in which they are often traded – 
unregulated offshore platforms – introduces immense counterparty risk and a 
high likelihood of fraud 2. Traditional options are mathematically more complex 
but are traded on highly regulated US exchanges (like those overseen by the 
SEC and CFTC), offering significant investor protections 3. 

It is crucial to recognize that comparisons made by offshore platforms suggesting 
binary options are merely a simpler or faster version of exchange-traded options can 
be deeply misleading 5. While sharing the "option" name, the fundamental differences 
in structure, potential outcomes, and particularly the regulatory environment create 



vastly different risk profiles. The prevalence of fraud and lack of oversight in the 
offshore binary options space 2 makes it fundamentally distinct from the regulated 
market for traditional options. 
II. US Regulatory Framework Governing Binary Options 
● A. The Role of the CFTC and SEC 

In the United States, the regulation of binary options falls primarily under the 
jurisdiction of two federal agencies: the Commodity Futures Trading Commission 
(CFTC) and the Securities and Exchange Commission (SEC) 1. The specific 
regulator depends on the nature of the underlying asset: 
○ CFTC Jurisdiction: Binary options based on commodities (which include 

foreign currencies, metals like gold and silver, energy products like oil, and 
agricultural goods like corn or soybeans) or broad-based stock indices 
generally fall under the regulatory authority of the CFTC 10. These are typically 
treated as commodity options. 

○ SEC Jurisdiction: Binary options whose underlying reference is the price of 
an individual company's security (stock), a narrow-based security index, or 
similar security-related instruments are generally considered securities 
themselves 11. As such, they fall under the SEC's purview. The offer and sale of 
these security-based binary options must typically be registered with the 
SEC, or qualify for an exemption from registration 11. Furthermore, platforms 
facilitating transactions in these security-based options may be required to 
register with the SEC as broker-dealers 11. 

● B. The Legal Mandate: Trading on Regulated Exchanges 
US law is unequivocal regarding where binary options transactions involving US 
persons must legally occur. For commodity-based binary options under CFTC 
jurisdiction, it is illegal for entities to solicit or accept orders from US residents 
unless these transactions are conducted on a CFTC-regulated exchange, formally 
known as a Designated Contract Market (DCM) 3. 
Similarly, for security-based binary options under SEC jurisdiction, trading must 
generally occur on a national securities exchange registered with the SEC, or the 
offer/sale must comply with SEC registration or exemption requirements 11. 
This strict requirement for trading on regulated domestic platforms is central to 
the US investor protection framework. It ensures that the trading environment 
adheres to rules designed to promote market integrity, price transparency, fair 
dealing, financial stability of intermediaries, and mechanisms for dispute 
resolution, thereby safeguarding investors from manipulation and fraud 11. 

● C. Identifying Legitimate US Platforms: Designated Contract Markets 
(DCMs) and Registered Exchanges 



Despite the vast online promotion of binary options, the number of legally 
authorized venues for US retail residents to trade them is extremely limited. The 
CFTC has explicitly identified only three Designated Contract Markets currently 
permitted to offer binary options in the US: 
1. North American Derivatives Exchange (Nadex) 
2. Cantor Exchange LP 
3. Chicago Mercantile Exchange, Inc. (CME) 1. (Note: While an older source 

mentioned the CBOE 1, consistent and more recent CFTC communications 
specify Nadex, Cantor, and CME 9. The CME offers "event futures," which 
function similarly to binary options 1). 

Investors seeking to trade binary options legally must confirm that the platform they 
intend to use is one of these CFTC-designated entities or, if trading security-based 
options, an SEC-registered exchange. Verification can and should be done directly 
through the regulators' official websites. The CFTC website lists current DCMs 7, and 
the SEC website provides information on registered exchanges and allows searching 
for registered offerings via its EDGAR database 7.A critical observation is the stark 
contrast between the small number of legally operating US exchanges 1 and the 
enormous proliferation of illegal, unregistered, predominantly offshore platforms 
aggressively soliciting US customers 4. This disparity creates a hazardous environment 
for potential investors. Online searches or responses to unsolicited advertisements 
are far more likely to lead a US resident to an illegal, potentially fraudulent offshore 
platform than to one of the few legitimate, regulated domestic exchanges. The illegal 
operators actively market through various online channels, including social media and 
spam email 4, whereas regulated exchanges operate under much stricter advertising 
and solicitation rules. This imbalance significantly elevates the risk for investors who 
are unaware of the regulatory requirements or fail to conduct proper due diligence. 
III. Offshore Binary Options Brokers and US Residents: A Question of Legality 
● A. Solicitation and Registration: Why Most Offshore Trading is Illegal for US 

Clients 
The core legal issue for US residents trading with offshore brokers hinges on 
registration and solicitation. US regulations explicitly make it illegal for any entity, 
especially one located overseas, to solicit, accept offers from, or enter into 
commodity binary options transactions with US residents unless that entity is 
registered with the CFTC and the transactions occur on a CFTC-designated 
contract market 9. A similar principle applies to security-based binary options 
under SEC rules regarding registration of offers/sales and broker-dealers 11. 
Overwhelming evidence indicates that the vast majority of internet-based binary 
options platforms, particularly those operating from offshore locations and 
targeting US customers, are not registered with either the CFTC or the SEC 4. 
Their solicitation of US residents is therefore illegal under US law. While the 



primary legal violation rests with the unregistered offshore platform operator, a 
US resident choosing to transact with such an entity is engaging with a party 
conducting illegal activities within the US regulatory context and, crucially, is 
exposing themselves to the severe risks associated with unregulated, often 
fraudulent, operations. 

● B. The Regulatory Gap: Lack of US Oversight for Offshore Entities 
Offshore brokers that are not registered in the US operate entirely outside the 
reach of American regulatory oversight 4. They are not bound by the rules and 
investor protection mechanisms mandated by the CFTC and SEC. This absence of 
oversight means there are no enforceable requirements regarding: 
○ Minimum capital standards to ensure financial stability. 
○ Fair dealing practices in marketing and trade execution. 
○ Transparency in pricing and operations. 
○ Segregation of customer funds (meaning client money is not protected if the 

broker becomes insolvent) 9. 
○ Record-keeping and reporting standards. 
○ Mandatory dispute resolution procedures. 
In the event of disputes, fraud, or platform failure, US regulatory bodies like the 
CFTC and SEC typically have very limited, if any, authority to investigate, compel 
cooperation, or enforce judgments against entities operating wholly outside US 
jurisdiction 9. 

● C. Official Designations: The CFTC RED List and Other Warnings 
Recognizing the threat posed by unregistered foreign entities illegally targeting 
US residents, the CFTC maintains a specific list known as the Registration 
Deficient List (RED List) 9. This list identifies foreign companies that appear to be 
engaging in activities requiring CFTC registration (like soliciting US customers for 
binary options or forex trading) but have failed to register. Many offshore binary 
options brokers frequently appear on the RED List. 
Inclusion on the RED List serves as a direct and potent warning to investors that 
these entities are operating outside of US law and should be avoided 9. Both the 
CFTC and SEC have also issued numerous joint Investor Alerts, Fraud Advisories, 
and other public communications specifically cautioning investors about the 
significant dangers, illegality, and high prevalence of fraud associated with 
unregistered binary options trading platforms, particularly those operating online 
and based offshore 4. 
Furthermore, the high-risk nature of binary options is recognized globally. 
Regulatory bodies in numerous other major jurisdictions, including the European 
Securities and Markets Authority (ESMA) covering Europe, the Australian 
Securities & Investments Commission (ASIC), and authorities in Canada and the 



UK, have either completely banned the sale of binary options to retail investors or 
imposed severe restrictions, reflecting a broad international consensus on the 
product's potential for harm, especially when offered by unregulated providers 2. 
The consistent pattern of these problematic binary options brokers operating 
from offshore locations 4 strongly suggests a deliberate strategy rather than mere 
coincidence. By incorporating in jurisdictions often characterized by weaker 
regulatory oversight and enforcement, these entities effectively place themselves 
beyond the practical reach of robust regulatory bodies like the CFTC and SEC. 
This facilitates engagement in fraudulent activities with reduced risk of immediate 
intervention 18 and creates significant obstacles for defrauded investors seeking 
legal recourse or for regulators attempting cross-border enforcement actions 9. 
The very existence and continual updating of the CFTC's RED List 9 serves as 
official acknowledgment of this widespread tactic and the ongoing threat it poses 
to US investors. 

IV. The Perils of Trading Offshore: Risks and Consequences 
● A. Absence of Investor Protection: Trading Without a Safety Net 

Choosing to trade with an unregulated offshore binary options broker means US 
residents voluntarily forgo the comprehensive suite of investor protections 
afforded under US securities and commodities laws when dealing with registered 
firms 9. These protections are not trivial; they encompass fundamental safeguards 
such as: 
○ Rules mandating truthful and fair marketing practices. 
○ Requirements for transparent pricing and fair trade execution. 
○ The critical obligation to segregate customer funds from the firm's operating 

capital, which protects client money in case of broker bankruptcy 9. 
○ Established procedures for handling customer complaints and resolving 

disputes 16. 
○ Regular audits and regulatory examinations to ensure compliance. 
Without these legally mandated safeguards, investors are left entirely vulnerable, 
relying solely on the goodwill and integrity of the offshore platform – attributes 
often entirely absent in fraudulent operations. 

● B. High Risk of Fraud and Malpractice 
The offshore binary options sector is notoriously plagued by fraudulent schemes 
and unethical practices 2. Law enforcement agencies, such as the FBI, have 
highlighted the massive scale of this fraud, estimating global losses attributable 
to binary options scams in the billions of US dollars annually 2. Regulatory bodies 
receive a continuous stream of complaints from victims 9. 
Fraudulent operators employ a range of deceptive tactics designed to lure 



investors and then steal their money. Based on regulatory warnings and victim 
reports, some of the most common scam methods include: 
Table 1: Common Offshore Binary Option Scam Tactics 

 
Scam Tactic Description Supporting Sources 

Refusal of Withdrawals Broker denies or ignores 
requests to return client 
funds, freezes accounts, 
imposes exorbitant hidden 
fees, or falsely accuses client 
of fraud. 

4 

Identity Theft Illegitimately collecting 
sensitive personal data (credit 
card details, ID copies, utility 
bills) under false pretenses for 
identity theft. 

4 

Trading Software Manipulation Altering platform algorithms, 
price feeds, or trade 
expiration times to artificially 
generate losing trades for the 
client. 

4 

Misleading Marketing & 
Promises 

Using fake testimonials, 
high-pressure sales tactics, 
unrealistic profit claims ("easy 
money," "low risk"), deceptive 
bonuses/insurance. 

2 

Reload Schemes Contacting previous victims 
offering (bogus) assistance to 
recover lost funds for an 
additional upfront fee, often 
posing as recovery agents. 

7 

 

 
 

These tactics demonstrate a pattern of calculated deception aimed at exploiting 



investor trust and maximizing illicit gains. The sophistication of websites, fake social 
media promotion, and smooth-talking "brokers" can create a convincing illusion of 
legitimacy `[12]`. 
 
● C. Fund Recovery: The Difficulty of Recouping Losses 

Once funds have been transferred to a fraudulent offshore binary options broker, 
the prospects for recovery are exceptionally bleak 4. Several factors contribute to 
this difficulty: 
○ Jurisdictional Challenges: The operators are typically based overseas, often 

in locations with weak regulatory enforcement or limited cooperation 
agreements with US authorities 9. US court judgments may be difficult or 
impossible to enforce abroad. 

○ Anonymity: Fraudsters often use shell corporations, fake identities, and 
anonymizing technologies to obscure their true locations and identities, 
making them hard to track down 7. 

○ Lack of Regulation: Since the platforms are unregulated, there are no 
mandated compensation funds or dispute resolution mechanisms that victims 
can access 9. 

Victims often find themselves with very limited practical avenues for recourse 
after realizing they have been defrauded 9. The "reload" scam 7 further exploits 
this desperation by offering false hope of recovery at an additional cost. 

● D. Regulatory Alerts: Explicit Warnings from the CFTC and SEC 
The persistent and widespread nature of fraud in the offshore binary options 
market has prompted numerous, explicit warnings from US financial regulators 4. 
These alerts are not routine notices; they are urgent cautions about prevalent 
criminal activity causing significant financial harm to US citizens 2. 
These regulatory communications typically detail common red flags that should 
alert investors to potential scams. These include unsolicited contact (via email, 
social media), promises of unrealistically high or guaranteed profits with little risk, 
pressure to deposit funds quickly, offers of bonuses tied to stringent conditions, 
claims of proprietary "signals" or trading bots, and difficulties or refusals when 
attempting to withdraw funds 7. A consistent theme across all warnings is the 
critical importance of verifying a platform's registration status with the CFTC or 
SEC before investing any money 7. 
The extension of these fraudulent operations to mobile applications, available in 
mainstream app stores, further underscores the adaptability and reach of these 
illegal schemes 10. The availability of an app does not imply legitimacy or 
regulatory compliance 10. The sheer volume and frequency of these official 
warnings serve as a strong indicator of the pervasive and damaging nature of the 



threat posed by unregistered offshore binary options platforms targeting US 
residents. 

V. Conclusion and Guidance for US Investors 
● A. Summary: The Clear Regulatory Stance Against Unregistered Offshore 

Binary Options 
The analysis of US financial regulations and enforcement actions yields an 
unambiguous conclusion: soliciting US residents for binary options trading by 
entities not properly registered with the CFTC (for commodity options) or SEC (for 
security-based options) is illegal 9. This prohibition applies forcefully to the 
multitude of offshore brokers targeting the US market without authorization. 
Engaging with these platforms means dealing with entities operating unlawfully 
within the US regulatory framework. The associated risks are not merely 
theoretical; they are substantial and primarily involve exposure to sophisticated 
fraudulent schemes designed to steal investor funds 2. The lack of regulatory 
oversight eliminates crucial investor protections, and the offshore location of 
these operators makes the recovery of lost capital exceedingly difficult, if not 
impossible. 

● B. Recommendations: Avoiding Offshore Platforms and Utilizing Regulated 
US Alternatives 
Based on the regulatory framework and the documented risks, the following 
guidance is strongly advised for US residents: 
1. Strictly Avoid Offshore Platforms: Under no circumstances should US 

residents engage with or deposit funds into binary options platforms that are 
based offshore and are not registered with the CFTC or SEC 9. Treat 
unsolicited offers received via email, social media, or other channels with 
extreme skepticism and disregard them 4. 

2. Utilize Regulated US Exchanges Only: Investors who remain interested in 
trading binary options despite the risks should only consider doing so through 
the very limited number of exchanges legally authorized and regulated within 
the United States 1. Currently, these are primarily the CFTC-designated 
contract markets: Nadex, Cantor Exchange LP, and CME (for event futures). 
Trading on these platforms provides the benefit of regulatory oversight, rule 
enforcement, and investor protection mechanisms that are entirely absent 
offshore 11. 

● C. Due Diligence: Verifying Platform Registration and Legitimacy 
Before committing any funds or personal information to any platform offering 
binary options, performing thorough due diligence is not just recommended, it is 
essential. The responsibility for verification rests squarely with the investor. 



1. Verify CFTC Registration: For platforms offering binary options on 
commodities (forex, indices, etc.), check the official CFTC website to confirm 
if the platform is listed as a Designated Contract Market (DCM) 7. 

2. Verify SEC Registration: For platforms offering binary options based on 
securities, check the SEC's EDGAR database for registration of the specific 
product offering and the SEC website for registration status of the exchange 
itself 7. 

3. Consult the CFTC RED List: Review the CFTC's RED List online to identify 
foreign entities known to be soliciting US residents without proper registration 
9. Avoid any listed entity. 

4. Be Skeptical of Claims: Do not rely solely on claims made by the platform 
itself regarding its registration or location. Independently verify all information 
through official regulatory sources. Be particularly cautious of platforms 
claiming US ties but operating primarily offshore 9. Inquire if customer funds 
are held in segregated accounts at major US banks, a standard practice for 
regulated firms 9. 

Given the documented prevalence of sophisticated fraud 12 and the deliberate use of 
misleading tactics by illegal operators 7, trusting platform assertions without 
independent verification is highly perilous. The US regulatory structure requires 
investors to take proactive steps to protect themselves by confirming legitimacy 
before engaging in transactions 7. Failure to perform this essential verification 
significantly increases the likelihood of becoming a victim of fraud. 
Works cited 

1. A Guide to Trading Binary Options in the US - Investopedia, accessed on April 22, 
2025, 
https://www.investopedia.com/articles/active-trading/061114/guide-trading-binar
y-options-us.asp 

2. Binary option - Wikipedia, accessed on April 22, 2025, 
https://en.wikipedia.org/wiki/Binary_option 

3. What are Binary Options and How Do They Work? - Nadex, accessed on April 22, 
2025, 
https://www.nadex.com/learning/what-are-binary-options-and-how-do-they-wo
rk/ 

4. Binary Options Fraud - FBI, accessed on April 22, 2025, 
https://www.fbi.gov/news/stories/binary-options-fraud 

5. What Are Binary Options? - SmartAsset, accessed on April 22, 2025, 
https://smartasset.com/investing/what-are-binary-options 

6. Futures Glossary | CFTC, accessed on April 22, 2025, 
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/CFTCGlossary/inde
x.htm 

https://www.investopedia.com/articles/active-trading/061114/guide-trading-binary-options-us.asp
https://www.investopedia.com/articles/active-trading/061114/guide-trading-binary-options-us.asp
https://en.wikipedia.org/wiki/Binary_option
https://www.nadex.com/learning/what-are-binary-options-and-how-do-they-work/
https://www.nadex.com/learning/what-are-binary-options-and-how-do-they-work/
https://www.fbi.gov/news/stories/binary-options-fraud
https://smartasset.com/investing/what-are-binary-options
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/CFTCGlossary/index.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/CFTCGlossary/index.htm


7. Beware of Online Binary Options Schemes - Louisiana Office of Financial 
Institutions, accessed on April 22, 2025, 
https://ofi.la.gov/ofi-docs/SecSept2017OnlineBinaryOptionsSchemesAdvisory.pdf 

8. The Basics of Investing In Binary Options - Washington State Department of 
Financial Institutions, accessed on April 22, 2025, 
https://dfi.wa.gov/financial-education/information/basics-investing-binary-option
s 

9. Beware of Off-Exchange Binary Options Trades | CFTC, accessed on April 22, 
2025, 
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_off_exc
hange_binary_options.htm 

10. Beware of Binary Options Mobile Apps | CFTC, accessed on April 22, 2025, 
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_binary_
options_mobile.htm 

11. CFTC/SEC Investor Alert: Binary Options and Fraud, accessed on April 22, 2025, 
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/fraudadv_binaryopt
ions.html 

12. Avoid Unregistered Binary Options Trading Platforms | CFTC, accessed on April 
22, 2025, 
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/avoid_unregistered
_binary_options_platforms.htm 

13. Binary Option: Definition, How They Trade, and Example - Investopedia, accessed 
on April 22, 2025, https://www.investopedia.com/terms/b/binary-option.asp 

14. Introduction to Binary Options Trading - NerdWallet, accessed on April 22, 2025, 
https://www.nerdwallet.com/article/investing/binary-options-trading 

15. Investor Alert: Binary options and Fraud - SEC.gov, accessed on April 22, 2025, 
https://www.sec.gov/investor/alerts/ia_binary.pdf 

16. Are binary options legal in the US? - Nadex, accessed on April 22, 2025, 
https://www.nadex.com/blog/are-binary-options-legal-in-the-us/ 

17. Binary Options And Securities Regulation, accessed on April 22, 2025, 
https://www.calcorporatelaw.com/2017/09/binary-options-and-securities-regulati
on 

18. Notice to Binary Option Investors - CFTC Fraud Advisory - David R. Chase, P.A., 
accessed on April 22, 2025, 
https://www.securitiesfrauddefense.net/notice-binary-option-investors-cftc-frau
d-advisory/ 

19. Financial Scammers Flock to Social Media | CFTC, accessed on April 22, 2025, 
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/social_media_scam
mers.htm 

20. File Complaint or Report Suspicious Activities | CFTC, accessed on April 22, 2025, 
https://www.cftc.gov/LearnAndProtect/RedressReparations/index.htm 

https://ofi.la.gov/ofi-docs/SecSept2017OnlineBinaryOptionsSchemesAdvisory.pdf
https://dfi.wa.gov/financial-education/information/basics-investing-binary-options
https://dfi.wa.gov/financial-education/information/basics-investing-binary-options
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_off_exchange_binary_options.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_off_exchange_binary_options.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_binary_options_mobile.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_binary_options_mobile.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/fraudadv_binaryoptions.html
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/fraudadv_binaryoptions.html
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/avoid_unregistered_binary_options_platforms.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/avoid_unregistered_binary_options_platforms.htm
https://www.investopedia.com/terms/b/binary-option.asp
https://www.nerdwallet.com/article/investing/binary-options-trading
https://www.sec.gov/investor/alerts/ia_binary.pdf
https://www.nadex.com/blog/are-binary-options-legal-in-the-us/
https://www.calcorporatelaw.com/2017/09/binary-options-and-securities-regulation
https://www.calcorporatelaw.com/2017/09/binary-options-and-securities-regulation
https://www.securitiesfrauddefense.net/notice-binary-option-investors-cftc-fraud-advisory/
https://www.securitiesfrauddefense.net/notice-binary-option-investors-cftc-fraud-advisory/
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/social_media_scammers.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/social_media_scammers.htm
https://www.cftc.gov/LearnAndProtect/RedressReparations/index.htm

	The Legality and Risks of Trading Binary Options via Offshore Brokers for US Residents 
	Works cited 


