An Analytical Assessment of Potential Earnings and Risks in
Binary Options Trading

Executive Summary

This report provides an analytical assessment of the potential financial outcomes
associated with trading binary options, specifically addressing the question of
potential earnings for retail traders. While binary options platforms frequently
advertise the possibility of high percentage returns on individual trades, a
comprehensive analysis reveals that the realistic potential for consistent profit
generation is exceedingly low and often negative. The fundamental structure of these
instruments, characterized by an "all-or-nothing"” payout, creates a statistical
disadvantage for traders. This inherent structural bias is compounded by widespread
fraudulent activities, platform manipulation, and significant difficulties with fund
withdrawals, particularly prevalent on unregulated offshore platforms.' Consequently,
major financial regulators across the globe, including those in the European Union,
United Kingdom, Australia, and the United States, have issued severe warnings or
implemented outright bans on the sale of binary options to retail clients, citing
significant investor harm and documented loss rates indicating that the vast majority
(often 74-89%) of retail traders lose money.* Factors such as market volatility, the
extreme difficulty of predicting short-term price movements, and inherent conflicts of
interest further diminish the likelihood of success. Compared to regulated forms of
trading like traditional options, forex, or stocks, binary options present a significantly
higher risk profile, often likened more closely to gambling than structured investment.”
Therefore, extreme caution is imperative. Potential participants must understand the
overwhelming risks, the high probability of losing their entire invested capital, and the
dubious nature of many platforms operating in this space.’
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Section 1: What Are Binary Options?

e Defining the Instrument: The Yes/No Proposition

Binary options are a type of derivative financial contract predicated on a simple binary
outcome: a "yes" or "no" answer to a question about the future price movement of an
underlying asset.” These underlying assets can encompass a wide range, including
individual stocks, stock market indices, foreign currency (forex) pairs, commodities
like gold or oil, and even events such as economic data releases or weather patterns.®
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The core proposition typically involves predicting whether the price of the chosen
asset will be above or below a specific, predetermined level (the strike price) at a
precise future moment (the expiration time).’

Crucially, trading binary options does not confer ownership of the underlying asset.”
Unlike purchasing shares of a company, a binary options trader is merely speculating
on the asset's price direction over a defined period." This lack of ownership is a
fundamental distinction from traditional investing. Binary options are often
categorized as exotic options or digital options due to their unique, fixed-outcome
structure.™

e Mechanism: Strike Price, Expiry Time, Fixed Payout/Loss

The mechanics of a binary option trade revolve around several key components:

1. Underlying Asset: The financial instrument or event whose price movement is
being predicted.®

2. Strike Price: The specific price level that determines the outcome. The trader
predicts whether the asset's price will finish above or below this level .?

3. Expiration Time/Date: A fixed point in the future when the option contract
expires and the outcome is determined. Expiration times can vary significantly,
ranging from mere seconds or minutes (common in this market) to hours, days, or
occasionally longer." The prevalence of extremely short expiry times is a notable
characteristic.”

4. Payout/Loss: If the trader's prediction is correct at expiration (the option finishes
"in the money"), they receive a predetermined, fixed payout, typically expressed
as a percentage of the amount risked." If the prediction is incorrect (the option
finishes "out of the money"), the trader loses the entire amount risked on that
trade.’

This structure is commonly referred to as "all-or-nothing".? For example, a trader
might risk $100 on a binary option contract offering an 80% payout. If their prediction
is correct, they receive their initial $100 back plus $80 in profit. If incorrect, they lose
the full $100.' Some platforms might offer a minimal refund (e.g., 5-15%) on losing
trades, but the fundamental high-risk, asymmetric outcome remains.* Unlike
traditional options, binary options typically exercise automatically at the expiration
time; the holder makes no further decisions after placing the initial trade."

The apparent simplicity of this mechanism - a straightforward yes/no question, fixed
potential profit, fixed potential loss, and no need to manage asset ownership - is
often highlighted as a key attraction, particularly for individuals new to trading.’



However, this surface-level simplicity masks the significant challenge of consistently
predicting short-term market fluctuations, which often resemble random noise rather
than predictable trends, particularly within the very brief expiry times common in this
market.* This structure pushes the activity closer to speculation based on chance
rather than informed investment, making the perceived ease of use potentially
misleading regarding the actual difficulty of achieving profitability.® The extremely
short durations available (sometimes under 60 seconds) further distance binary
options trading from strategies relying on fundamental value or longer-term technical
trends, aligning it more with rapid-fire wagering.*

Section 2: Potential Payouts vs. Realistic Returns

e Advertised Payout Structures

Binary options brokers and platforms typically advertise attractive payout rates for
successful trades ("in the money" options). These advertised returns often range from
60% to 90% of the amount invested per trade.' For instance, an investment of $100
on a contract with an 80% payout would yield a profit of $80 if the prediction is
correct, resulting in a total return of $180 ($100 initial stake + $80 profit).’

On regulated exchanges like Nadex in the U.S., binary options contracts are priced
between $0 and $100." The price at which a trader buys or sells a contract reflects
the market's collective assessment of the probability that the specified condition will
be met at expiration.” If the market perceives a high probability of the event occurring
(e.g., the asset price finishing above the strike), the contract price will be high (e.g.,
$80 to buy). Buying at $80 offers a potential profit of only $20 ($100 settlement value
- $80 cost) but reflects a higher perceived chance of success. Conversely, if the
probability is deemed low, the contract price might be low (e.g., $20 to buy), offering
a higher potential profit of $80 ($100 settlement - $20 cost) but with a lower
perceived likelihood of occurring.'® Sellers take the opposite side of these trades,
receiving the premium upfront but facing a potential loss if the option settles at
$100.”

e The All-or-Nothing Trap and Negative Expected Value
The core issue undermining potential profitability lies in the asymmetric nature of the
payout structure. While a winning trade yields a percentage return (e.g., 60-90%), a

losing trade results in the loss of 100% of the capital risked on that trade.' This
“all-or-nothing" characteristic creates a significant hurdle for traders.’

This asymmetry inherently leads to a negative expected return over time, even if a



trader could predict market direction with 50% accuracy. Consider the example
highlighted by U.S. regulators: a trader pays $50 for a contract promising a 50%
return ($25 profit) if successful. If the chance of winning is 50%, the expected
outcome is calculated as (50% chance * $25 profit) + (50% chance * -$50 loss) =
$12.50 - $25.00 = -$12.50. This means that, on average, the trader is expected to lose
$12.50 per trade under these conditions.” The potential loss ($50) significantly
outweighs the potential gain ($25), creating a structural bias against the trader.?

This mathematical reality aligns with findings from financial authorities like ESMA and
ASIC, which have concluded that binary options possess a "structurally negative
expected return" for retail clients.” The advertised high payout percentages are
therefore misleading when viewed in isolation, as they fail to account for the
disproportionately larger impact of losing trades on overall profitability.” Achieving a
win rate significantly above 50% (the exact threshold depends on the payout
percentage, often needing to be 55-60% or higher just to break even) is necessary to
overcome this structural disadvantage, a feat extremely difficult to sustain given the
short-term, often volatile nature of the markets being traded.*

Furthermore, a critical factor, especially prevalent in the unregulated segments of the
market, is the broker often acting as the direct counterparty to the client's trade."” This
means the broker profits directly when the client loses money.?® This arrangement
establishes a fundamental conflict of interest, contrasting sharply with agency models
where brokers earn commissions irrespective of client profitability.” Such a conflict
provides a strong incentive for unscrupulous brokers to employ practices that
disadvantage traders, such as manipulating platform prices or payouts, designing
inherently unfavorable contract terms, or making it difficult for clients to withdraw any
funds.'

Section 3: The Significant Risks of Binary Options Trading
e Statistical Disadvantage: Why Most Traders Lose Money

The inherent risks of binary options trading are starkly illustrated by statistics
compiled by financial regulators worldwide. Studies consistently show that the
overwhelming majority of retail clients lose money. The European Securities and
Markets Authority (ESMA) found that across various EU jurisdictions, between 74%
and 89% of retail accounts lost money trading complex products like CFDs and binary
options.” Similarly, the Australian Securities and Investments Commission (ASIC)
reported that reviews in 2017 and 2019 found approximately 80% of retail clients lost
money trading binary options.® Further analysis by ASIC revealed aggregate net losses



of $14 million for retail clients over just 13 months before their ban was implemented.’

The Czech National Bank (CNB) provided model calculations demonstrating how the
probability of total loss increases dramatically with the number of trades. Their model
showed a 58.81% probability of total loss after just 20 trades, rising to 81.59% after
100 trades, and an almost certain 99.48% probability of total loss after 1,000 trades.*
This escalating probability of loss underscores the difficulty of achieving sustained
profitability. As established previously, the payout structure necessitates a win rate
significantly exceeding 50% simply to break even, a benchmark that proves elusive for
most participants engaged in short-term market speculation.” The documented high
loss rates are therefore not merely anecdotal or attributable solely to poor trading
skills; they represent a systemic outcome stemming directly from the product's
mathematical design and the inherent difficulties of consistently predicting
short-term price movements.*

e Market Volatility and Short-Term Unpredictability

Binary options trading often focuses on highly volatile markets, such as foreign
exchange (forex) pairs.” While volatility can create trading opportunities, it also
significantly increases risk, especially for short-term predictions.? Rapid and
unpredictable price swings can easily turn a potential winning trade into a loss within
the brief timeframe of a binary option contract.'® Technical analysis indicators, often
employed in trading strategies, can be less reliable in highly volatile or fast-moving
markets, generating false signals or lagging behind actual price action.® Short-term
price movements are often influenced by market "noise" — random fluctuations -
rather than discernible trends, further complicating accurate prediction.®

e Binary Options: Gambling or Investing?

Given the characteristics discussed - the all-or-nothing payout, the emphasis on
short-term price movements, the negative expected return, and the high documented
loss rates — numerous financial regulators and analysts explicitly compare binary
options trading to gambling rather than investing.” The structure encourages
frequent, short-term bets with fixed odds, mirroring activities found in casinos or
betting shops.’ This contrasts sharply with traditional investing, which usually involves
acquiring ownership of an asset, focusing on longer-term value appreciation or
income generation, and managing risk through diversification and strategies that
don't typically involve a 100% loss on a single incorrect prediction.” The comparison to
gambling is not merely semantic; the mechanics of binary options can foster betting
behaviors and potentially addictive patterns, diverging significantly from principles of



prudent financial management and strategic investment.”
Section 4: Global Regulatory Actions and Warnings

The significant risks associated with binary options have prompted strong reactions
from financial regulators across the globe, culminating in widespread bans and
warnings aimed at protecting retail investors.

¢ International Bans and Restrictions

Recognizing the potential for substantial consumer harm, numerous major regulatory
bodies have taken decisive action. The European Securities and Markets Authority
(ESMA) implemented an EU-wide prohibition on the marketing, distribution, and sale
of binary options to retail clients, initially temporary but renewed and subsequently
made permanent by many national regulators.® Similarly, the UK's Financial Conduct
Authority (FCA) instituted a permanent ban, deeming binary options “"gambling
products dressed up as financial instruments".”® The Australian Securities and
Investments Commission (ASIC) also banned the product for retail clients, citing
reviews showing approximately 80% of users lost money, and later extended this ban
until 2031.° Bans or severe restrictions are also in place in other jurisdictions, including
Canada and Israel.*

The rationale consistently cited for these interventions includes the products'
complexity, lack of transparency, inherent conflict of interest between providers and
clients (especially when the provider is the counterparty), structurally negative
expected returns, and the documented evidence of significant and widespread losses
incurred by retail investors.* The near-global consensus among these major regulatory
authorities underscores the severity and pervasive nature of the risks identified.
These actions represent a coordinated international response to observed investor
detriment, not merely isolated national concerns.*

e Alerts from Financial Regulators (SEC, CFTC)

In the United States, while certain forms of binary options or event contracts are
permitted on regulated exchanges, the Securities and Exchange Commission (SEC)
and the Commodity Futures Trading Commission (CFTC) have issued numerous alerts
warning investors about widespread fraud associated with unregistered online binary
options platforms.® These warnings highlight common fraudulent practices such as
refusal to credit customer accounts, denial of withdrawal requests, identity theft, and
manipulation of trading software to generate losses.? The CFTC maintains a
Registration Deficient List (RED List) specifically to identify foreign entities believed to



be illegally soliciting U.S. residents for binary options and other derivatives trading
without proper registration.*

e The Dangers of Unregulated Offshore Platforms

A significant portion of the binary options market operates via internet-based
platforms that are not registered with or regulated by authorities in major jurisdictions
like the U.S., EU, UK, or Australia.® Many of these platforms are based offshore, making
oversight and enforcement difficult.? Dealing with such unregulated entities
significantly increases the risk of encountering fraud, as there is often little or no
investor protection framework in place."” Recovering funds lost to fraudulent offshore
platforms is notoriously difficult, if not impossible.?

e Legitimate vs. lllegitimate Platforms

It is crucial to distinguish between the largely unregulated, often fraudulent offshore
platforms and the few exchanges in the U.S. that are regulated by the CFTC and
permitted to list binary options or similar event-based contracts (e.g., Nadex, and
event contracts on CME)."” Trading on a regulated exchange provides certain
safeguards, such as rules for fair execution, potentially segregated client funds, and a
formal dispute resolution process, which mitigate risks like platform manipulation or
outright theft of funds common on illegal sites.” However, even on regulated
platforms, the underlying binary option product remains inherently high-risk due to its
structure and the difficulty of short-term prediction.* The regulation primarily
addresses counterparty risk and operational integrity, not the fundamental market risk
or the statistical odds against the trader inherent in the product's design.” Therefore,
potential traders must always verify the registration status of any platform with the
relevant authorities (e.g., CFTC, NFA BASIC database in the US) before depositing
funds, but understand that regulation does not eliminate the inherent risks of the
product itself.*’

Section 5: Rampant Fraud and Common Trader Complaints

The binary options market, particularly the segment operating through unregulated
online platforms, is plagued by fraudulent activities. Regulatory bodies like the SEC
and CFTC have received numerous complaints detailing various deceptive and illegal
practices.?

e Recognizing Fraud: Platform Manipulation, Withdrawal Issues, Identity Theft

Common types of fraud reported by investors include:

1. Refusal to Credit Accounts or Process Withdrawals: A frequent complaint



involves platforms accepting deposits but subsequently preventing customers
from withdrawing their funds or any supposed profits.® Tactics include outright
denial of requests, ignoring emails and phone calls, imposing exorbitant and
previously undisclosed fees for withdrawals, or freezing accounts under false
pretenses.' Often, "brokers" or account managers encourage victims to deposit
more money before withdrawal issues become apparent.®

Manipulation of Trading Software: Allegations persist that some platforms
manipulate their trading software to disadvantage clients.? This can involve
distorting asset prices displayed on the platform, altering payout ratios, or
arbitrarily extending the expiration time of a winning trade until it becomes a
loss.® Since the broker is often the counterparty in unregulated markets, they
have a direct financial incentive to ensure client trades lose.”

Identity Theft: Some fraudulent platforms solicit excessive personal information,
such as copies of credit cards, passports, driver's licenses, and utility bills, under
the guise of account verification.® This data can then be misused for identity theft
or sold to other criminals.?

The lack of effective regulation and the frequent counterparty role of the broker
create an environment where these types of fraud can thrive. The platform operator
often has both the motive (profiting from client losses) and the means (control over
the software and client funds) to perpetrate these schemes with minimal risk of
consequence.”

Misleading Marketing and High-Pressure Tactics

Fraudulent operators employ sophisticated marketing and psychological tactics to
lure victims:

1.

Deceptive Advertising: Promotions often promise unrealistic or guaranteed high
returns with little or no risk, using enticing advertisements on social media, search
engines, and spam emails.” Fake testimonials, reviews, and success stories are
commonly used to build false credibility.

High-Pressure Sales: Call center agents posing as experienced "brokers" or
"account managers" use aggressive tactics to pressure individuals into depositing
funds, investing more than intended, or delaying withdrawals.? They may create
false urgency or even resort to threats.*®

Impersonation and Reload Schemes: Fraudsters may impersonate government
officials or regulatory bodies, offering to help recover previously lost funds for an
upfront fee (a "reload" scheme).* They might also falsely claim affiliation with
legitimate financial institutions.



These psychological manipulations exploit common behavioral biases like greed, the
fear of missing out (FOMO), trust in perceived authority, and the sunk cost fallacy

(continuing to invest after losses).? This makes even individuals who might otherwise
be cautious susceptible to these scams.”

e Table 1: Common Binary Options Fraud Tactics & Red Flags

Tactic/Red Flag

Description

Supporting References

Unrealistic Profit Promises

Advertising guaranteed high
returns, easy money, or low
risk.

Withdrawal Problems

Difficulty or refusal in
processing withdrawal
requests; excessive fees or
delays; account freezing.

Pressure to Deposit More

"Brokers" aggressively
pushing for additional
deposits, often linked to
bonuses or preventing
withdrawals.

Platform Manipulation

Suspicious price movements,
extended expiry times on
winning trades, discrepancies
between platform prices and
actual market prices.

Unsolicited Contact

Receiving unexpected calls,
emails, or social media
messages promoting binary
options.

25

Requests for Excessive
Personal Information

Demands for copies of credit
cards, passports, utility bills
beyond standard KYC for
regulated entities.

Unregistered Platform

Platform is not registered with
relevant financial regulators




(e.g., CFTC/NFAin US, FCA in
UK, ASIC in Australia) or
appears on warning lists (e.g.,
CFTC RED List).

High-Pressure Sales Tactics

Aggressive "brokers," threats,
creating false urgency to
invest immediately.

20

Fake Testimonials/Reviews

Overly positive reviews or
success stories, potentially
fabricated by the platform or
affiliates.

Government Impersonation
/ Reload Schemes

Contact from someone
claiming to be from a
government agency offering
to recover losses for a fee.

38

Lack of Transparency /
Vague Company
Information

Website lacks clear
information about the
company's location,

44

management, or regulatory
status.

Section 6: Can Skill and Strategy Overcome the Odds?

Given the inherent risks and structural disadvantages, the question arises whether
sophisticated trading strategies, market analysis, or disciplined risk management can
lead to consistent profitability in binary options trading.

e The Role (and Limitations) of Market Analysis

Proponents and platforms often suggest that success in binary options relies on
applying market analysis techniques. These typically fall into two categories:

1. Technical Analysis: This involves studying historical price charts and using
various mathematical indicators to identify patterns and predict future price
movements.® Common indicators mentioned include Moving Averages (SMA,
EMA), Relative Strength Index (RSI), Moving Average Convergence Divergence
(MACD), Commodity Channel Index (CCl), Stochastic Oscillator, Average
Directional Index (ADX), and Pivot Points.? These tools aim to gauge trend
direction, momentum, volatility, and potential reversal points.®

2. Fundamental Analysis: This approach involves analyzing economic news



releases, central bank decisions, company earnings reports, and other
macroeconomic factors that could influence an asset's price.” News trading
strategies specifically focus on placing trades around significant economic
events.”

However, the effectiveness of these analytical methods in the context of binary
options, particularly those with very short expiry times, is highly questionable.
Technical indicators often lag behind real-time price action, can generate false signals
in volatile or non-trending markets, and their interpretation can be subjective.®
Applying complex analysis within timeframes of minutes or seconds is extremely
challenging.” Fundamental analysis, while crucial for longer-term investing, is
generally less relevant for the rapid, short-term predictions required in much of the
binary options market.'® While strategies exist, their ability to consistently overcome
the negative expected value and random market noise inherent in short-term
speculation is not supported by the documented outcomes for most retail traders.*

e Common Trading Strategies and Their Effectiveness

Various trading strategies are promoted for binary options, including trend-following,
range trading (betting price stays within limits), volatility trading (betting on significant
price movement regardless of direction), news trading, swing trading, and specific
time-based strategies (e.g., 60-second or 5-minute).”” Some sources also mention
hedging or straddle strategies."

Despite the array of strategies described, none can guarantee success.® The
Martingale strategy, which involves doubling the investment after each loss to recoup
previous losses, is sometimes mentioned but is an extremely high-risk approach akin
to gambling systems and can lead to rapid depletion of capital.”® Automated trading
systems or "robots" are also marketed, often making unrealistic claims and potentially
linked to fraudulent platforms or flawed strategies.?® Claims of strategy effectiveness,
particularly from sources affiliated with the industry *?, must be viewed with extreme
skepticism in light of the contrary evidence from independent regulatory bodies and
the documented high failure rate among retail traders.” The promotion of
sophisticated-sounding strategies can create a misleading impression of control and
legitimacy, obscuring the fundamentally speculative nature of the activity and the
unfavorable odds.®

¢ Risk Management and Psychological Factors

Standard risk management principles are often advised, such as risking only a small
percentage of trading capital on any single trade (position sizing), setting realistic



profit expectations, maintaining emotional discipline to avoid impulsive trading, using
demo accounts for practice, and adhering to a predefined trading plan.’

However, applying effective risk management is inherently difficult within the binary
options structure. The primary challenge is that the minimum loss on an unsuccessful
trade is fixed at 100% of the amount staked." Unlike traditional trading where
stop-loss orders can be used to limit losses to a smaller, predefined percentage of the
trade value *°, binary options offer limited mechanisms for in-trade risk control. While
some platforms may permit early closure of a trade before expiry for a reduced profit
or loss ", this feature may not always be available or practical, especially for very
short-term contracts. Consequently, the main risk management lever available to a
trader is simply reducing the amount invested per trade, which inherently also limits
potential profit.?’ The all-or-nothing outcome severely restricts the application of
more nuanced risk mitigation techniques common in other markets. Furthermore, the
fast-paced, high-frequency nature of much binary options trading can exacerbate
psychological pressures, leading to emotional decision-making and deviations from
any planned strategy.’

Section 7: How Binary Options Compare to Other Trading

Understanding how binary options differ from more conventional financial instruments
is crucial for assessing their relative risks and potential suitability.

e vs. Traditional (Vanilla) Options

While both are types of options, binary and traditional (vanilla) options differ
significantly %:

e Payout/Risk: Binary options offer a fixed, predetermined payout if successful and
a fixed loss (usually 100% of the stake) if unsuccessful.' Vanilla options have
variable profit potential (theoretically unlimited for buyers of calls or sellers of
puts) and variable losses (limited to the premium paid for buyers, potentially
unlimited for sellers unless hedged).’

e Ownership: Binary options provide no right or potential to own the underlying
asset.” Vanilla options can grant the holder the right (but not obligation) to buy or
sell the underlying asset, potentially leading to ownership.™

e Complexity: Binary options are generally presented as simpler due to the yes/no
structure.' Vanilla options pricing is more complex, influenced by factors like time
decay, volatility (the "Greeks"), and the underlying asset's price relative to the
strike price.”

e Exercise: Binary options typically exercise automatically at expiry.” Vanilla option



holders usually decide whether and when to exercise their option before expiry
(for American-style options)."

Regulation: Binary options are often traded on unregulated platforms or have
faced bans for retail clients in major jurisdictions.” Vanilla options predominantly
trade on highly regulated exchanges."

vs. Forex Trading

Comparing binary options (often based on forex pairs) with traditional spot forex
trading reveals key distinctions '

Risk/Reward: Binary options have capped risk (the amount invested) and capped
reward (the fixed payout) per trade.” Forex trading involves variable risk and
reward; profits and losses depend on the magnitude of the currency pair's price
movement and can be amplified significantly by leverage.” While leverage
increases potential profit in forex, it equally magnifies potential losses, which can
exceed the initial margin deposit.*® Binary options do not typically involve leverage
in the same way.*

Flexibility/Control: Binary options have fixed expiry times set by the platform.”
Forex traders control when they enter and exit trades and can use various order
types (like stop-loss and take-profit) to manage positions dynamically.>®

Costs: Binary options usually don't have explicit commissions or spreads, but the
unfavorable payout structure (where potential loss exceeds potential gain) acts as
an implicit cost.® Forex trading involves transaction costs through spreads (the
difference between bid and ask prices) and potentially commissions.>®

Simplicity: Binary options offer a simpler decision framework (up/down
prediction).” Forex trading requires more complex analysis of market factors and
trade management.>®

vs. Stock Trading

Contrasting binary options with direct stock trading highlights fundamental
differences:

Ownership: Stock trading involves buying actual shares of a company, conferring
ownership rights (like voting or dividends)."” Binary options involve no ownership."
Risk/Outcome: Binary options result in an all-or-nothing outcome at expiry.®
Stock investments have variable outcomes; the value can increase or decrease,
potentially leading to partial or total loss, but losses are not typically
instantaneous or binary unless the company goes bankrupt. There is also
potential for long-term capital appreciation.’

Timeframe: Binary options are predominantly used for very short-term
speculation.’ Stock trading can range from short-term day trading to long-term



investing horizons.’
e Regulation: Stock markets are heavily regulated globally.” Binary options,
especially those offered online to retail clients, are frequently unregulated or

banned.?

Across these comparisons, the defining characteristics of binary options emerge: the
fixed, binary payout structure, the absence of underlying asset ownership, and often
limited or absent regulatory oversight for platforms targeting retail investors.'” These
factors consistently position binary options as a distinct, high-risk activity more akin
to speculation or betting than traditional forms of trading or investment.’ While
marketed for simplicity, this often comes at the expense of trader control, flexibility in
risk management, and favorable odds, potentially leading to higher effective costs
embedded within the payout structure compared to the explicit costs (spreads,
commissions) found in regulated forex or options markets.*

e Table 2: Binary Options vs. Other Trading Methods
(Risk/Reward/Regulation)

of investment
per trade '

premium paid.
Seller:
Potentially
unlimited loss

(unless hedged)
12

exceeding initial
deposit due to

leverage °

Feature Binary Options Traditional Forex Trading Stock Trading
(Vanilla)
Options
Basic Yes/No Right (not Buying/selling Buying/selling
Mechanism prediction on obligation) to currency pairs, shares of
price direction buy/sell profiting from company
by expiry underlying asset | exchange rate ownership *'
at strike price by movements °
expiry
Risk Profile Fixed loss, Buyer: Loss Variable loss, Variable loss, up
typically 100% limited to potentially to 100% of

investment if
stock price goes
to zero '

Reward Profile

Fixed payout,

typically
60-90% of

Variable profit,
potentially
unlimited for

Variable profit,
depends on
magnitude of

Variable profit
through price
appreciation




exchanges (e.g.,
Nadex) "

investment ' buyers/sellers price movement and potentially
depending on and leverage ° dividends *'
price movement
12
Ownership None 2 Potential right to No ownership of Direct
own underlying physical ownership of
asset 2 currency (in company shares
spot forex) s 12
Complexity Presented as More complex Complex Varies from
simple (Yes/No) (Greeks, analysis, simple
1 strategy) ' leverage buy-and-hold to
management o7 complex trading
strategies
Typical Very short-term Short-term to Short-term to Short-term
Timeframe (seconds to long-term (days long-term °° trading to
days) ' to years) ' long-term
investment °
Regulation Often Traded on Generally Heavily
unregulated/ban regulated regulated, varies | regulated
ned for retail "2 exchanges " by jurisdiction ® | markets "
Common Online platforms Regulated Forex brokers Stock
Venues (many options (online exchanges (e.g.,
unregulated), exchanges (e.g., platforms) *° NYSE, Nasdaq),
few regulated CBOE) stockbrokers

Section 8: Trader Experiences: A Critical Perspective

Evaluating the actual experiences of individuals who have traded binary options
provides crucial context, often starkly contrasting with marketing claims.

e Documented Loss Statistics from Regulators

As previously detailed, official data from regulatory bodies paints a bleak picture.
ESMA's findings of 74-89% loss rates among retail clients, ASIC's figure of
approximately 80% losing money, and the CNB's model showing escalating loss
probability are consistent and compelling.* ASIC also quantified these losses,




estimating $490 million lost by Australian retail clients in 2018 alone, and $14 million in
aggregate net losses over 13 months preceding their ban.” These statistics represent
the most reliable measure of typical outcomes, demonstrating that financial loss is the
norm, not the exception.

e The Reality Behind Online Testimonials

The internet, particularly social media, forums, and broker-affiliated websites, often
features testimonials claiming significant profits from binary options trading.®
However, these accounts should be treated with extreme skepticism. Regulators warn
that such testimonials are frequently fabricated or misleading, potentially created by
the platforms themselves, their affiliates, or individuals paid to promote the services.?
The stark contradiction between these positive anecdotes and the official loss
statistics strongly suggests widespread deception in how binary options are
marketed.*

e Case Examples of Scams and Losses

Numerous enforcement actions and warnings detail specific instances of fraud and
significant investor losses:

e Spot Option Case: The SEC charged Israeli-based Spot Option Ltd. and its top
executives with defrauding U.S. investors out of over $100 million. The company
allegedly provided a trading platform and instructed its "white label partners"
(brokers using its platform) to market binary options aggressively while ensuring
investor losses through manipulative payout structures, withdrawal restrictions,
and designing the platform so partners profited from client losses.?

e BinaryBook/Yukom Case: A U.S. court ordered operators of BinaryBook and
related entities (including Yukom Communications) to pay $450 million in
restitution and penalties for a scheme that defrauded investors. Findings included
misrepresenting profitability (when most clients lost money), misappropriating
funds, discouraging withdrawals, and manipulating the platform to limit winning
trades.” One alleged mastermind received a 20-year prison sentence in a parallel
criminal case.”

e TitanTrade Case: ASIC warned against and took legal action against TitanTrade
for operating without the required license in Australia, following numerous
complaints.®®

e General Complaints: Regulators consistently report receiving complaints about
platforms refusing withdrawals, manipulating trades, and stealing personal
information.®* Anonymized testimonials often describe losing substantial sums
rapidly, sometimes due to trusting advice from platform "account managers" who



then disappeared or whose actions led to losses.?

These examples illustrate that the problems extend far beyond simple market losses,
encompassing large-scale, organized criminal operations designed to systematically
defraud retail investors globally.?’

Section 9: Final Assessment: Answering "How Much Can | Make?"

The central question motivating this analysis is the potential for earning money
through binary options trading. Based on the comprehensive evidence gathered from
regulatory findings, market analysis, and documented trader experiences, the answer
is deeply unfavorable for retail participants.

e Summary of Findings on Profitability

The analysis consistently reveals factors that severely limit or negate the potential for
profitability:

e Negative Expected Value: The inherent "all-or-nothing" payout structure, where
the potential loss on a trade (100% of stake) exceeds the potential percentage
gain (typically 60-90%), creates a mathematical bias against the trader.
Long-term profitability requires a consistently high win rate that is statistically
improbable for most traders, especially in short-term speculation.*

e Documented High Loss Rates: Regulatory bodies in multiple major jurisdictions
have independently found that the vast majority (74-89%) of retail clients lose
money trading binary options.*

e Widespread Fraud: The prevalence of unregulated platforms engaging in
practices like software manipulation and withdrawal blocking further diminishes
any chance of legitimate profit.?

e Conflict of Interest: When brokers act as counterparties, they profit from client
losses, creating an incentive structure detrimental to the trader.”

While isolated winning trades are certainly possible, analogous to winning a bet in
gambling, the evidence overwhelmingly indicates that achieving consistent, reliable
income through binary options trading is highly unlikely.? Claims of easy money or
guaranteed profits are almost invariably misleading and often associated with
fraudulent schemes.”

e Reiteration of Risks and Regulatory Concerns

Potential traders must be acutely aware of the extreme risks involved:

e The potential for rapid and total loss of invested capital.’



e The inherent difficulty of predicting short-term market volatility.?

e The high likelihood of encountering fraud, particularly on unregulated offshore
platforms.?

e The lack of meaningful regulatory protection or recourse when dealing with many
online platforms.™

The coordinated bans and restrictions imposed by major global regulators serve as a
strong testament to the perceived level of harm these products pose to retail
consumers.®

e Conclusion: Extreme Caution Advised

In direct response to the question "how much money can | make trading binary
options?", it is impossible to provide a positive figure with any degree of confidence or
realism. The far more relevant and likely outcome, supported by extensive data and
regulatory findings, is financial loss. The structure of the product, combined with
market dynamics and the prevalence of fraud, creates an environment where losing
the entirety of one's investment is a probable result.

Therefore, individuals considering trading binary options should exercise extreme
caution. Given the unfavorable odds, the significant risks of fraud, and the
condemnatory stance of financial regulators worldwide, engaging with binary options,
especially through unregulated online platforms, is strongly discouraged. Potential
investors seeking financial returns would be better served exploring more
conventional, transparent, and regulated forms of investment or trading where risks,
while still present, are not structurally biased against them to the same degree and
where robust consumer protection frameworks are in place. The focus on potential
gains, heavily promoted by the industry, distracts from the critical question potential
traders should ask: "How much money am | likely to lose?". The persistence of these
offerings despite regulatory action highlights the ongoing challenge of policing
cross-border online finance and the enduring appeal of schemes promising quick
wealth, demanding continued vigilance from consumers.

Works cited

1. Binary Options Trading: Risks, Benefits & Strategies | Bajaj Broking, accessed April

21, 2025, https://www.bajajbroking.in/blog/binary-option-trading
2. Binary Options Risks: Understanding the Dangers - MarketBulls, accessed April 21,

2025, https://market-bulls.com/binary-options-risks/
3. Investor Alert: Binary options and Fraud - SEC.gov, accessed April 21, 2025,

https://www.sec.gov/investor/alerts/ia_binary.pdf
4. Binary options trading remains possible only for professional investors, accessed


https://www.bajajbroking.in/blog/binary-option-trading
https://market-bulls.com/binary-options-risks/
https://www.sec.gov/investor/alerts/ia_binary.pdf

9.

10.

1.

12.

13.

14.

15.

16.

17.

April 21, 2025,
https://www.cnb.cz/en/cnb-news/press-releases/Binary-options-trading-remains-
possible-only-for-professional-investors

ESMA agrees to prohibit binary options and restrict CFDs to protect ..., accessed
April 21, 2025,
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-prohibit-bina
ry-options-and-restrict-cfds-protect-retail-investors

Binary options - Moneysmart.gov.au, accessed April 21, 2025,
https://moneysmart.gov.au/investment-warnings/binary-options

22-243MR ASIC's binary options ban extended until 2031 | ASIC, accessed April 21,
2025,

https://asic.gov.au/about-asic/news-centre/find-a-media-release/2022-releases/2

2-243mr-asic-s-binary-options-ban-extended-until-2031/
The Most Important Technical Indicators for Binary Options - Investopedia,

accessed April 21, 2025,

https://www.investopedia.com/articles/active-trading/022615/most-important-tec

hnical-indicators-binary-options.asp
What Are Binary Options? The Key Risks And Rewards - Bankrate, accessed April

21, 2025, https://www.bankrate.com/investing/what-are-binary-options/

Binary Options Trading Strategies: Reduce Risk & Increase Profits - Fortunly,
accessed April 21, 2025,
https://fortunly.com/articles/binary-options-trading-strateqgy/

Beware of Off-Exchange Binary Options Trades | CFTC, accessed April 21, 2025,

https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of off exc
hange_binary_options.htm
Binary Option: Definition, How They Trade, and Example - Investopedia, accessed

April 21, 2025, https://www.investopedia.com/terms/b/binary-option.asp
Binary Options Fraud | Investor.gov, accessed April 21, 2025,

https://www.investor.gov/protect-your-investments/fraud/types-fraud/binary-opt
ions-fraud

Exotic Option: Definition and Comparison to Traditional Options - Investopedia,
accessed April 21, 2025, https://www.investopedia.com/terms/e/exoticoption.asp
Trading Forex With Binary Options - Investopedia, accessed April 21, 2025,
https://www.investopedia.com/articles/forex/022415/trading-forex-binary-options
-asp

Binary Options Strategies You Should Know - Investopedia, accessed April 21,
2025,
https://www.investopedia.com/articles/active-trading/052014/binary-options-stra

tegies.asp
The use of Contracts for difference ('CFD') Spread Bets and Binary Options

(‘forbin’) to Trade Foreign Exchange (‘forex’) Commodities and Stocks and Shares
in Volatile Financial Markets - Herald Scholarly Open Access, accessed April 21,
2025,

https://www.heraldopenaccess.us/openaccess/the-use-of-contracts-for-differen
ce-cfd-spread-bets-and-binary-options-forbin-to-trade-foreign-exchange-fore



https://www.cnb.cz/en/cnb-news/press-releases/Binary-options-trading-remains-possible-only-for-professional-investors
https://www.cnb.cz/en/cnb-news/press-releases/Binary-options-trading-remains-possible-only-for-professional-investors
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-prohibit-binary-options-and-restrict-cfds-protect-retail-investors
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-prohibit-binary-options-and-restrict-cfds-protect-retail-investors
https://moneysmart.gov.au/investment-warnings/binary-options
https://asic.gov.au/about-asic/news-centre/find-a-media-release/2022-releases/22-243mr-asic-s-binary-options-ban-extended-until-2031/
https://asic.gov.au/about-asic/news-centre/find-a-media-release/2022-releases/22-243mr-asic-s-binary-options-ban-extended-until-2031/
https://www.investopedia.com/articles/active-trading/022615/most-important-technical-indicators-binary-options.asp
https://www.investopedia.com/articles/active-trading/022615/most-important-technical-indicators-binary-options.asp
https://www.bankrate.com/investing/what-are-binary-options/
https://fortunly.com/articles/binary-options-trading-strategy/
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_off_exchange_binary_options.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_off_exchange_binary_options.htm
https://www.investopedia.com/terms/b/binary-option.asp
https://www.investor.gov/protect-your-investments/fraud/types-fraud/binary-options-fraud
https://www.investor.gov/protect-your-investments/fraud/types-fraud/binary-options-fraud
https://www.investopedia.com/terms/e/exoticoption.asp
https://www.investopedia.com/articles/forex/022415/trading-forex-binary-options.asp
https://www.investopedia.com/articles/forex/022415/trading-forex-binary-options.asp
https://www.investopedia.com/articles/active-trading/052014/binary-options-strategies.asp
https://www.investopedia.com/articles/active-trading/052014/binary-options-strategies.asp
https://www.heraldopenaccess.us/openaccess/the-use-of-contracts-for-difference-cfd-spread-bets-and-binary-options-forbin-to-trade-foreign-exchange-forex-commodities-and-stocks-and-shares-in-volatile-financial-markets
https://www.heraldopenaccess.us/openaccess/the-use-of-contracts-for-difference-cfd-spread-bets-and-binary-options-forbin-to-trade-foreign-exchange-forex-commodities-and-stocks-and-shares-in-volatile-financial-markets

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

x-commodities-and-stocks-and-shares-in-volatile-financial-markets

Strategy to Prevent the Risk of Trading in Binary Options - David Publishing
Company, accessed April 21, 2025,
https://www.davidpublisher.com/Public/uploads/Contribute/5df33af03f0d1.pdf

A Guide to Trading Binary Options in the US - Investopedia, accessed April 21,
2025,
https://www.investopedia.com/articles/active-trading/061114/quide-trading-binar
y-options-us.asp

Binary Options Experiences - In case of losses, trade immediately. - Law Firm
Herfurtner, accessed April 21, 2025,
https://kanzlei-herfurtner.com/binary-options/

Top Binary Options Trading Strategies | Dukascopy Bank SA, accessed April 21,
2025,
https://www.dukascopy.com/swiss/french/marketwatch/articles/binary-options-tr
ading-strateqy/

CFTC/SEC Investor Alert: Binary Options and Fraud, accessed April 21, 2025,
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/fraudadv_binaryopt
ions.html

What are Binary Options? - Financial Commission, accessed April 21, 2025,
https://www.financialcommission.org/what-are-binary-options/

Risks vs Return with Binary Option Trading - Theseus, accessed April 21, 2025,
https://www.theseus.fi/bitstream/10024/120432/2/Kiiskinen_Eemi.pdf

Binary options scams | FCA, accessed April 21, 2025,
https://www.fca.org.uk/consumers/binary-options-scams

ESMA agrees on product intervention measures in relation to CFDs and binary
options offered to retail investors. June 2018. - Boletin Internacional, accessed
April 21, 2025,
https://boletininternacionalcnmv.es/en/esma-en/investor-protection-en/esma-agr

ees-on-product-intervention-measures-in-relation-to-cfds-and-binary-options-
offered-to-retail-investors/

SEC Charges Binary Options Trading Platform and Two Top Executives with Fraud,
accessed April 21, 2025, https://www.sec.gov/inewsroom/press-releases/2021-66
FCA Proposes Permanent Measures for Retail CFDs and Binary Options -
objectivus, accessed April 21, 2025,

https://objectivus.com/fca-proposes-permanent-measures-for-retail-cfds-and-b
inary-options-2/

21-064MR ASIC bans the sale of binary options to retail clients, accessed April 21,
2025,
https://asic.gov.au/about-asic/news-centre/find-a-media-release/2021-releases/2
1-064mr-asic-bans-the-sale-of-binary-options-to-retail-clients/

FCA Introduces Permanent Ban on Binary Options to Retail Consumers -
objectivus, accessed April 21, 2025,
https://objectivus.com/fca-introduces-permanent-ban-on-binary-options-to-ret
ail-consumers/

Binary Options Trading Strategy - Groww, accessed April 21, 2025,



https://www.heraldopenaccess.us/openaccess/the-use-of-contracts-for-difference-cfd-spread-bets-and-binary-options-forbin-to-trade-foreign-exchange-forex-commodities-and-stocks-and-shares-in-volatile-financial-markets
https://www.davidpublisher.com/Public/uploads/Contribute/5df33af03f0d1.pdf
https://www.investopedia.com/articles/active-trading/061114/guide-trading-binary-options-us.asp
https://www.investopedia.com/articles/active-trading/061114/guide-trading-binary-options-us.asp
https://kanzlei-herfurtner.com/binary-options/
https://www.dukascopy.com/swiss/french/marketwatch/articles/binary-options-trading-strategy/
https://www.dukascopy.com/swiss/french/marketwatch/articles/binary-options-trading-strategy/
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/fraudadv_binaryoptions.html
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/fraudadv_binaryoptions.html
https://www.financialcommission.org/what-are-binary-options/
https://www.theseus.fi/bitstream/10024/120432/2/Kiiskinen_Eemi.pdf
https://www.fca.org.uk/consumers/binary-options-scams
https://boletininternacionalcnmv.es/en/esma-en/investor-protection-en/esma-agrees-on-product-intervention-measures-in-relation-to-cfds-and-binary-options-offered-to-retail-investors/
https://boletininternacionalcnmv.es/en/esma-en/investor-protection-en/esma-agrees-on-product-intervention-measures-in-relation-to-cfds-and-binary-options-offered-to-retail-investors/
https://boletininternacionalcnmv.es/en/esma-en/investor-protection-en/esma-agrees-on-product-intervention-measures-in-relation-to-cfds-and-binary-options-offered-to-retail-investors/
https://www.sec.gov/newsroom/press-releases/2021-66
https://objectivus.com/fca-proposes-permanent-measures-for-retail-cfds-and-binary-options-2/
https://objectivus.com/fca-proposes-permanent-measures-for-retail-cfds-and-binary-options-2/
https://asic.gov.au/about-asic/news-centre/find-a-media-release/2021-releases/21-064mr-asic-bans-the-sale-of-binary-options-to-retail-clients/
https://asic.gov.au/about-asic/news-centre/find-a-media-release/2021-releases/21-064mr-asic-bans-the-sale-of-binary-options-to-retail-clients/
https://objectivus.com/fca-introduces-permanent-ban-on-binary-options-to-retail-consumers/
https://objectivus.com/fca-introduces-permanent-ban-on-binary-options-to-retail-consumers/

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

https://groww.in/p/binary-options-trading-strategy
ESMA renews binary options prohibition for a further three months from 2 April

2019, accessed April 21, 2025,

https://www.esma.europa.eu/press-news/esma-news/esma-renews-binary-optio

ns-prohibition-further-three-months-2-april-2019
ESMA adopits final product intervention measures on CFDs and binary options,

accessed April 21, 2025,

https://www.esma.europa.eu/press-news/esma-news/esma-adopts-final-product
-intervention-measures-cfds-and-binary-options

Europe wide ban on risky binary options - DLA Piper, accessed April 21, 2025,
https://www.dlapiper.com/es-pr/insights/publications/2018/10/finance-and-marke

ts-global-insight-issue-15/europe-wide-ban-on-risky-binary-options
UK FCA Charges Four Individuals with £1.2M Binary Options Fraud - Finance

Magnates, accessed April 21, 2025,
https://www.financemagnates.com/binary-options/uk-fca-charges-four-persons-
in-12m-binary-options-fraud/

New ASIC Ban Targets Binary Options - The Full FX, accessed April 21, 2025,
https://thefullfx.com/new-asic-ban-targets-binary-options/

Beware binary options platforms - Ontario Securities Commission, accessed April
21,2025,
https://www.osc.ca/en/news-events/news/beware-binary-options-platforms
Investor Alert: Binary Options Websites may be Used for Fraudulent ..., accessed
April 21, 2025,
https://www.investor.gov/introduction-investing/general-resources/news-alerts/al
erts-bulletins/investor-alerts/investor-4

Binary Options Fraud | CFTC, accessed April 21, 2025,

https://www.cftc.gov/BinaryOptionsFraud/index.htm
Beware of Binary Options Mobile Apps | CFTC, accessed April 21, 2025,

https://www.cftc.gov/L earnAndProtect/AdvisoriesAndArticles/beware_of binary

options_mobile.htm

Avoid Unregistered Binary Options Trading Platforms | CFTC, accessed April 21,

2025,

https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/avoid_unregistered
binary_options_platforms.htm

Binary Options Fraud - FBI, accessed April 21, 2025,

https://www.fbi.gov/news/stories/binary-options-fraud

Trade Forex with Binary Options - Nadex, accessed April 21, 2025,

https://www.nadex.com/learning/understand-forex-trading-with-binary-options/

Beware of Online Binary Options Schemes - Ohio Department of Commerce,

accessed April 21, 2025,

https://com.ohio.gov/divisions-and-programs/securities/consumers-and-investors

/beware-of-online-binary-options-schemes

Binary options fraudsters ordered to pay US$450 million - Investment Executive,

accessed April 21, 2025,

https://www.investmentexecutive.com/news/from-the-regulators/binary-options-



https://groww.in/p/binary-options-trading-strategy
https://www.esma.europa.eu/press-news/esma-news/esma-renews-binary-options-prohibition-further-three-months-2-april-2019
https://www.esma.europa.eu/press-news/esma-news/esma-renews-binary-options-prohibition-further-three-months-2-april-2019
https://www.esma.europa.eu/press-news/esma-news/esma-adopts-final-product-intervention-measures-cfds-and-binary-options
https://www.esma.europa.eu/press-news/esma-news/esma-adopts-final-product-intervention-measures-cfds-and-binary-options
https://www.dlapiper.com/es-pr/insights/publications/2018/10/finance-and-markets-global-insight-issue-15/europe-wide-ban-on-risky-binary-options
https://www.dlapiper.com/es-pr/insights/publications/2018/10/finance-and-markets-global-insight-issue-15/europe-wide-ban-on-risky-binary-options
https://www.financemagnates.com/binary-options/uk-fca-charges-four-persons-in-12m-binary-options-fraud/
https://www.financemagnates.com/binary-options/uk-fca-charges-four-persons-in-12m-binary-options-fraud/
https://thefullfx.com/new-asic-ban-targets-binary-options/
https://www.osc.ca/en/news-events/news/beware-binary-options-platforms
https://www.investor.gov/introduction-investing/general-resources/news-alerts/alerts-bulletins/investor-alerts/investor-4
https://www.investor.gov/introduction-investing/general-resources/news-alerts/alerts-bulletins/investor-alerts/investor-4
https://www.cftc.gov/BinaryOptionsFraud/index.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_binary_options_mobile.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/beware_of_binary_options_mobile.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/avoid_unregistered_binary_options_platforms.htm
https://www.cftc.gov/LearnAndProtect/AdvisoriesAndArticles/avoid_unregistered_binary_options_platforms.htm
https://www.fbi.gov/news/stories/binary-options-fraud
https://www.nadex.com/learning/understand-forex-trading-with-binary-options/
https://com.ohio.gov/divisions-and-programs/securities/consumers-and-investors/beware-of-online-binary-options-schemes
https://com.ohio.gov/divisions-and-programs/securities/consumers-and-investors/beware-of-online-binary-options-schemes
https://www.investmentexecutive.com/news/from-the-regulators/binary-options-fraudsters-ordered-to-pay-us450-million/

46.

47.

48.

49.

50.

51.

52.

53.

54.

55.

56.

57.

58.

fraudsters-ordered-to-pay-us450-million/
Beware of Online Binary Options Schemes - Missouri Secretary of State,

accessed April 21, 2025,
https://www.sos.mo.gov/bewareofonlinebinaryoptionsschemes

FCA issues cryptocurrency and investment fraud warning - Mishcon de Reya,
accessed April 21, 2025,
https://www.mishcon.com/news/fca-issues-cryptocurrency-investment-fraud-w
arning

Beware the Binary Options Scam | Blockchain Intelligence Reveals Network of
Vietnamese Operators - TRM Labs, accessed April 21, 2025,
https://www.trmlabs.com/post/beware-the-binary-options-scam

Binary Options Trading Signals: The Most Important Technical Indicators -
Dukascopy, accessed April 21, 2025,
https://www.dukascopy.com/swiss/french/marketwatch/articles/binary-options-tr
ading-signals/

Top Binary Options Trading Strategies | Dukascopy Bank SA, accessed April 21,
2025,
https://www.dukascopy.com/swiss/english/marketwatch/articles/binary-options-tr
ading-strateqgy/

Choosing the Best Binary Options Trading Strategy for Your Style and Goals -
BlueNotary, accessed April 21, 2025,
https://bluenotary.us/choosing-the-best-binary-options-trading-strategy-for-yo
ur-style-and-goals/

Trading Binary Options: Strategies and Tactics: Cofnas, Abe, Wiggin, Addison -
Amazon.com, accessed April 21, 2025,
https://www.amazon.com/Trading-Binary-Options-Strategies-Tactics/dp/0470952
849

10 strategies and tactics for Risk Management - Tability, accessed April 21, 2025,
https://www.tability.io/templates/strategies/tags/risk-management

Binary Options Trading: How It Works, and How To Get Started - FBS, accessed
April 21, 2025,
https://ptfbs.com/fbs-academy/traders-blog/what-is-binary-options-trading-
Understanding the Difference between Binary Options and Forex Trading -
Blackwell Global, accessed April 21, 2025,

https://www.blackwellglobal.com/understanding-difference-binary-options-forex

-trading/
Binary Options vs. Forex Trading: Understanding the Difference - Finance

Magnates, accessed April 21, 2025,
https://www.financemagnates.com/binary-options/bloggers/binary-options-vs-fo
rex-trading-understanding-the-difference/

Differences Between Forex & Binary Options Trading - TradingPedia, accessed
April 21, 2025,
https://www.tradingpedia.com/binary-options-academy/differences-between-for

ex-and-options/
Difference between binary options and Forex - LiteFinance, accessed April 21,



https://www.investmentexecutive.com/news/from-the-regulators/binary-options-fraudsters-ordered-to-pay-us450-million/
https://www.sos.mo.gov/bewareofonlinebinaryoptionsschemes
https://www.mishcon.com/news/fca-issues-cryptocurrency-investment-fraud-warning
https://www.mishcon.com/news/fca-issues-cryptocurrency-investment-fraud-warning
https://www.trmlabs.com/post/beware-the-binary-options-scam
https://www.dukascopy.com/swiss/french/marketwatch/articles/binary-options-trading-signals/
https://www.dukascopy.com/swiss/french/marketwatch/articles/binary-options-trading-signals/
https://www.dukascopy.com/swiss/english/marketwatch/articles/binary-options-trading-strategy/
https://www.dukascopy.com/swiss/english/marketwatch/articles/binary-options-trading-strategy/
https://bluenotary.us/choosing-the-best-binary-options-trading-strategy-for-your-style-and-goals/
https://bluenotary.us/choosing-the-best-binary-options-trading-strategy-for-your-style-and-goals/
https://www.amazon.com/Trading-Binary-Options-Strategies-Tactics/dp/0470952849
https://www.amazon.com/Trading-Binary-Options-Strategies-Tactics/dp/0470952849
https://www.tability.io/templates/strategies/tags/risk-management
https://ptfbs.com/fbs-academy/traders-blog/what-is-binary-options-trading-
https://www.blackwellglobal.com/understanding-difference-binary-options-forex-trading/
https://www.blackwellglobal.com/understanding-difference-binary-options-forex-trading/
https://www.financemagnates.com/binary-options/bloggers/binary-options-vs-forex-trading-understanding-the-difference/
https://www.financemagnates.com/binary-options/bloggers/binary-options-vs-forex-trading-understanding-the-difference/
https://www.tradingpedia.com/binary-options-academy/differences-between-forex-and-options/
https://www.tradingpedia.com/binary-options-academy/differences-between-forex-and-options/

59.

60.

2025,
https://www.litefinance.org/blog/for-beginners/what-is-the-difference-between-
forex-and-binary-options/

Forex vs Binary Options Risk — Traders | Finance Magnates, accessed April 21,
2025,
https://www.financemagnates.com/executives/insights/forex-vs-binary-options-ri
sk-traders/

ASIC Warns Residents Against Binary Options Broker Titantrade - Finance
Magnates, accessed April 21, 2025,
https://www.financemagnates.com/forex/brokers/asic-warns-residents-against-b
inary-options-broker-titantrade/



https://www.litefinance.org/blog/for-beginners/what-is-the-difference-between-forex-and-binary-options/
https://www.litefinance.org/blog/for-beginners/what-is-the-difference-between-forex-and-binary-options/
https://www.financemagnates.com/executives/insights/forex-vs-binary-options-risk-traders/
https://www.financemagnates.com/executives/insights/forex-vs-binary-options-risk-traders/
https://www.financemagnates.com/forex/brokers/asic-warns-residents-against-binary-options-broker-titantrade/
https://www.financemagnates.com/forex/brokers/asic-warns-residents-against-binary-options-broker-titantrade/

	An Analytical Assessment of Potential Earnings and Risks in Binary Options Trading 
	Works cited 


